
ITEM 1 – Cover Page 

 

 

 

Fortis Group Advisors, LLC 
 
 
 

345 Kinderkamack Road 
Westwood, NJ 07675 

 
Telephone: (201) 383-0630 

 

Form ADV Part 2A Appendix 1 – Wrap Fee Program Brochure  
 
 

January 20, 2023 
 
 
 

 
This Wrap Fee Program Brochure provides information about the qualifications and business practices of Fortis Group 
Advisors, LLC (“Fortis Group Advisors”) If you have any questions about the contents of this brochure, please contact 
us at 201-383-0630.  The information in this brochure has not been approved or verified by the United States 
Securities and Exchange Commission or by any state securities authority. Fortis Group Advisors is a Registered 
Investment Adviser. Registration with the United States Securities and Exchange Commission or any state securities 
authority does not imply a certain level of skill or training. 
 
Additional information about Fortis Group Advisors, LLC is available on the SEC’s website at www.adviserinfo.sec.gov.  
You can search this site by a unique identifying number, known as a IARD number.  The IARD number for Fortis Group 
Advisors, LLC is 290427. 
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ITEM 2 – Material Changes 

 

There have been not material changes since our last Annual Amendment to the Wrap Brochure 
filing dated January 20, 2022. 
 
If you would like another copy of this Brochure, please download it from the SEC Website as 
indicated above or you may contact our Chief Compliance Officer, Austin Sweerus at 732-409-
2644 or compliance@fortisgroupadvisors.com. 
 
We encourage you to read this document in its entirety. 
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ITEM 4 – Services, Fees & Compensation 

 

We offer a wrap fee program as described in this Wrap Fee Program Brochure. Our wrap fee 
accounts are managed on an individualized basis according to the client’s investment objectives, 
financial goals, risk tolerance, etc.   
 
Our Wrap Advisory Services 

We manage advisory accounts on a discretionary and non-discretionary basis. For discretionary 
accounts, once we have determined a profile and investment plan with a client, we will execute 
the day to day transactions without seeking prior client consent. For non-discretionary account, 
calls will be placed presenting the recommendation made and only upon your authorization will 
any action be taken on your behalf.  In both instances, account supervision is guided by the written 
profile and investment plan of the client. We primarily allocate client assets among various mutual 
funds, exchange-traded funds (“ETFs”), and individual debt (bonds) and equity securities in 
accordance with their stated investment objectives. 
 
During personal discussions with clients, we determine the client’s objectives, time horizons, risk 
tolerance and liquidity needs. As appropriate, we also review a client’s prior investment history, 
as well as family composition and background. Based on client needs, we develop and document 
in writing, a client’s personal profile and investment plan. We then create and manage the client’s 
investments based on that policy and plan. It is the client’s obligation to notify us immediately if 
circumstances have changed with respect to their goals. 
 
In performing our services, we shall not be required to verify any information received from you 
or from other professionals.  If you request, we will recommend you engage the services of other 
professionals for implementation purposes.  You have the right to decide whether or not to engage 
the services of any such recommended professional.   
 
Once we have determined the types of investments to be included in your portfolio and allocated 
them, we will provide ongoing investment review and management services.  This approach 
requires us to periodically review your portfolio.   
 
We will rebalance the portfolio, as we deem appropriate, to meet your financial objectives.  We 
trade these portfolios and rebalance them based on the combination of our market views and 
your objectives, using our investment process.   We tailor our advisory services to meet the needs 
of our clients and seek to ensure that your portfolio is managed in a manner consistent with those 
needs and objectives. You will have the ability to leave standing instructions with us to refrain from 
investing in particular industries or invest in limited amounts of securities.  
 
We do have limited authority to direct the Custodian to deduct our investment advisory fees from 
your accounts, but only with the appropriate written authorization from you. 
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Where appropriate, we provide advice about any type of legacy position or other held away 
investment held in client portfolios. Typically, these are assets that are ineligible to be custodied 
at our primary custodian. Clients will engage us to advise on certain investment products that are 
not maintained at their primary custodian, such as variable life insurance, annuity contracts and 
assets held in employer sponsored retirement plans and qualified tuition plans (i.e., 529 plans). 
 
You are advised and are expected to understand that our past performance is not a guarantee of 
future results. Certain market and economic risks exist that adversely affect an account’s 
performance. This could result in capital losses in your account.   
 
Sub-Advisory Agreements 
Fortis may utilize independent third-party investment advisers to aid us in the implementation of 
investment strategies for your portfolio.  In certain circumstances, we may allocate a portion of a 
portfolio to an independent third-party investment adviser (“independent manager”) for separate 
account management based upon your individual circumstances and objectives, including, but not 
limited to, your account size and tax circumstances. Upon the recognition of such situations, in 
coordination with you, we will hire an independent manager for the management of those 
securities.   
  
Fortis evaluates a variety of information about independent managers, which may include the 
independent managers’ public disclosure documents, materials supplied by the independent 
managers themselves and other third-party analyses it believes are reputable. To the extent 
possible, we seek to assess the independent managers’ investment strategies, past performance 
and risk results in relation to its clients’ individual portfolio allocations and risk exposure. Fortis 
also takes into consideration each independent manager’s management style, returns, reputation, 
financial strength, reporting, pricing and research capabilities, among other factors. 
  
Fortis continues to provide services relative to the discretionary or non-discretionary selection of 
the independent managers. On an ongoing basis, we monitor the performance of those accounts 
being managed by independent managers. Fortis seeks to ensure the independent managers’ 
strategies and target allocations remain aligned with its clients’ investment objectives and overall 
best interests. 
 
Relative Cost of the Program  

A wrap fee program allows our clients to pay a specified fee for investment advisory services and 
the execution of transactions. Clients do not pay brokerage commissions, markups or transaction 
charges for execution of transactions in addition to the advisory fee however, most investments 
trade without transaction fees today, so our payment of these and other incidental custodial 
related expenses should not be considered a significant factor in determining the relative value of 
our wrap program.    
We charge a fee as compensation for providing Investment Management services on your 
account. These services include advisory and consulting services, trade entry, investment 
supervision, and other account-maintenance activities.  Our custodian will charge transaction 
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costs, custodial fees, redemption fees, retirement plan and administrative fees or commissions.  
See Additional Fees and Expenses below for additional details.   
 
The fees for investment management are based on an annual percentage of assets under 
management and are applied to the account or household asset value on a pro-rata basis and 
billed quarterly/monthly in advance.  The initial fee will be based upon the account market value 
from date the account is accepted for management by execution of the advisory agreement by 
our firm or when the assets are transferred through the last day of the current quarter/month. 
Thereafter, the quarterly/monthly fee will be calculated on the market value on the last day of the 
quarter/month, plus weighted cash flows.  Only flows over $5,000 cash will either be credited or 
debited to calculate the fee. The market value will be determined as reported by the Custodian.  
Fees are assessed on all assets under management, including securities, cash and money market 
balances.   
 
Our maximum investment advisory fee is 1.75% or we may negotiate a lower advisory fee. The 
specific advisory fees are set forth in your Investment Management Agreement. Fees may vary 
based on the size of the account, complexity of the portfolio, extent of activity in the account or 
other reasons agreed upon by us and you as the client. In certain circumstances, our fees and the 
timing of the fee payments may be negotiated.  Our employees and their family related accounts 
are charged a reduced fee for our services. 
 
Unless instructed by the client, we may aggregate asset amounts in accounts from your same 
household together to determine the advisory fee for all your accounts.  We would do this, for 
example, where we also service accounts on behalf of your parents, minor or adult children, 
siblings, or other members of your family.  This consolidation practice is designed to allow you the 
benefit of an increased asset total, which could potentially cause your account(s) to be assessed a 
lower advisory fee.  While we will discuss your account totals with you and will disclose the fee 
breakpoint achieved for your accounts, we must maintain confidentiality on the account totals 
associated with other members of the household. 
 
The independent qualified custodian holding your funds and securities will debit your account 
directly for the advisory fee and pay that fee to us. You will provide written authorization 
permitting the fees to be paid directly from your account held by the qualified custodian. Further, 
the qualified custodian agrees to deliver an account statement to you on a quarterly basis 
indicating all the amounts deducted from the account including our advisory fees.  
 
Either our firm or you can terminate the management agreement immediately upon written 
notice to the other party.  The management fee will be pro-rated to the date of termination, for 
the quarter/month in which the cancellation notice was given and refunded to your account.  
Upon termination, you are responsible for monitoring the securities in your account, and we will 
have no further obligation to act or advise with respect to those assets. In the event of client’s 
death or disability, we will continue management of the account until we are notified of client’s 
death or disability and given alternative instructions by an authorized party.   
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We will not require prepayment of more than $1200 in fees per client, six (6) or more months in 
advance of providing any services.  The Investment Advisory Agreement may be terminated by the 
client within five (5) business days of signing the Agreement without penalty or incurring any 
advisory fees.  
   
Other Types of Fees & Expenses 

You will pay custodial fees, charges imposed directly by a mutual fund, index fund, or exchange 
traded fund which shall be disclosed in the fund’s prospectus (i.e., fund management fees and 
other fund expenses), mark-ups and mark-downs, wire transfer fees and taxes on brokerage 
accounts and securities transactions. These fees are not included within the wrap-fee you are 
charged by our firm.  
 

ITEM 5 – Account Requirements & Types of Clients 

We provide investment advice to individuals, employee sponsored retirement plans, institutions, 
charitable organizations, trusts and estates.  Our minimum initial account value is $50,000; 
however, we may accept accounts for less than the minimum at our sole discretion.    
 

ITEM 6 – Portfolio Manager Selection & Evaluation  

Our firm does not utilize outside portfolio managers. All accounts are managed by our in-house 
professionals.  
 
Advisory Business 

See Item 4 for information about our wrap fee advisory program. We offer individualized 
investment advice to clients utilizing our Wrap Portfolio Management service.  

 
Each client has the opportunity to place reasonable restrictions on the types of investments to be 
held in the portfolio. Restrictions on investments in certain securities or types of securities will not 
be possible due to the level of difficulty this would entail in managing the account.  
 
Participation in Wrap Fee Programs 

We offer wrap fee accounts to our clients, which are managed on an individualized basis according 
to the client’s investment objectives, financial goals, risk tolerance, etc.  

 
Performance-Based Fees & Side-By-Side Management 

We do not charge performance fees to our clients. 
 
 
 
 
 
 
Methods of Analysis, Investment Strategies & Risk of Loss 
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Investment Strategies  
 
We seek to recommend investment strategies that will give a client a diversified portfolio 
consistent with the client’s investment objective. We do this by analyzing the various securities, 
investment strategies, and third-party management firms.  The goal is to identify a client’s risk 
tolerance, and then find a manager with the maximum expected return for that level of risk.   
 
Our investment strategies and advice may vary depending upon each client's specific financial 
situation. As such, we determine investments and allocations based upon your predefined 
objectives, risk tolerance, time horizon, financial horizon, financial information, liquidity needs, 
and other various suitability factors. Your restrictions and guidelines may affect the composition of 
your portfolio. 
 
We utilize both fundamental and technical analysis. We gather our information from a broad array 
of financial resources including financial newspapers, magazines, research prepared by others, 
corporate rating services, company press releases, annual reports, prospectuses and filings with 
the Securities and Exchange Commission.  
 
We determine how to allocate assets among the various asset classes based on the investment 
strategy chosen, prevailing economic conditions and our determination of where we are in the 
economic cycle.  Potential risks and opportunities are weighed to determine to what degree the 
portfolio should be invested.   
 
From time-to-time, market conditions may cause your account to vary from the established 
allocation.  To remain consistent with the asset allocation guidelines established, your account is 
monitored on an ongoing basis and rebalanced to the original allocation, or if deemed beneficial, 
to a new allocation based on the then prevailing economic conditions and within the guidelines of 
the chosen investment strategy.   
 
In addition to the rebalancing, overall market conditions and microeconomic factors that affect 
specific holdings in your account may trigger changes in allocation.  Your account may also receive 
informal reviews more frequently. 
 
Investment Philosophy 
Prior to making recommendations, we determine your financial status, needs, time horizon, 
investment objectives, risk tolerance, and tax status.  From this, we create an investor profile and 
general asset allocation target.  While we believe asset allocation is a key factor affecting long-term 
rate of return, we also believe fundamental research and securities selection are vital.  To that end, 
we select from a narrow, refined list of institutional fund managers known for excellence in their 
respective disciplines.  We focus primarily on the people, processes, research, consistency, and 
culture rather than simply recent “high performance” or “track record”. 
 
As much as reasonably possible, we strive to: 
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·         Diversify strategically with non-correlating assets. 
·         Balance between growth and value styles. 
·         Diversify globally. 
·         Rebalance as markets change. 
·         Manage for tax efficient returns wherever possible or as your goals and objectives dictate. 
 
Generally, the firm uses an "advance and protect" strategy which essentially uses market data to 
identify trends and take risk on or off based on individual models and the accounts within them.  
"Buy and hold" is only used when determined to be the most appropriate strategy for an 
appropriate period of time for individualized client needs. 
 
Mutual Fund Disclosure  
Fortis may include mutual funds and exchange traded funds, (“ETFs”) in our investment strategies. 
Fortis policy is to purchase institutional share classes of those mutual funds selected for the client’s 
portfolio. The institutional share class generally has the lowest expense ratio. The expense ratio is 
the annual fee that all mutual funds or ETFs charge their shareholders. It expresses the percentage 
of assets deducted each fiscal year for funds expenses, including 12b-1 fees, management fees, 
administrative fees, operating costs, and all other asset-based costs incurred by the fund. Some 
fund families offer different classes of the same fund and one share class may have a lower 
expense ratio than another share class. These expenses come from client assets which could 
impact the client’s account performance. Mutual fund expense ratios are in addition to our fee, 
and we do not receive any portion of these charges. If an institutional share class is not available 
for the mutual fund selected, the adviser will purchase the least expensive share class available 
for the mutual fund. As share classes with lower expense ratios become available, Fortis may use 
them in the client’s portfolio, and/or convert the existing mutual fund position to the lower cost 
share class. Clients who transfer mutual funds into their accounts with Fortis would bear the 
expense of any contingent or deferred sales loads incurred upon selling the product. If a mutual 
fund has a frequent trading policy, the policy can limit a client’s transactions in shares of the fund 
(e.g., for rebalancing, liquidations, deposits or tax harvesting). All mutual fund expenses and fees 
are disclosed in the respective mutual fund prospectus. 
 
Non-Transaction Fee (NTF) Mutual Funds 
When selecting investments for our clients’ portfolios we might choose mutual funds on your 
account custodian’s Non-Transaction Fee (NTF) list. This means that your account custodian will 
not charge a transaction fee or commission associated with the purchase or sale of the mutual 
fund. 
 
The mutual fund companies that choose to participate in your custodian’s NTF fund program pay 
a fee to be included in the NTF program. The fee that a mutual fund company pays to participate 
in the program is ultimately borne by the owners of the mutual fund including clients of our Firm.  
When we decide whether to choose a fund from your custodian’s NTF list or not, we consider our 
expected holding period of the fund, the position size and the expense ratio of the fund versus 
alternative funds. Depending on our analysis and future events, NTF funds might not always be in 
your best interest. 
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Risk of Loss 
There are other circumstances (including additional risks that are not described here) which could 
prevent your portfolios from achieving its investment objective. It is important to read all the 
disclosure information provided and to understand that you may lose money by investing in the 
any of our strategies. You should be aware that  
 
Your account is subject to the following risks: 

• Stock Market Risk – The value of securities in the portfolio will fluctuate and, as a result, 
the value may decline suddenly or over a sustained period of time. 

• Managed Portfolio Risk – The manager’s investment strategies or choice of specific 
securities may be unsuccessful and may cause the portfolio to incur losses. 

• Industry Risk – The portfolio’s investments could be concentrated within one industry or 
group of industries. Any factors detrimental to the performance of such industries will 
disproportionately impact your portfolio. Investments focused in a particular industry are 
subject to greater risk and are more greatly impacted by market volatility than less 
concentrated investments.  

• Non-U.S. Securities Risk – Non-U.S. securities are subject to the risks of foreign currency 
fluctuations, generally higher volatility and lower liquidity than U.S. securities, less 
developed securities markets and economic systems and political and economic instability. 

• Emerging Markets Risk – To the extent that your portfolio invests in issuers located in 
emerging markets, the risk may be heightened by political changes and changes in taxation 
or currency controls that could adversely affect the values of these investments. Emerging 
markets have been more volatile than the markets of developed countries with more 
mature economies. 

• Currency Risk – The value of your portfolio’s investments may fall as a result of changes in 
exchange rates. 

• Interest Rate Risk.  The value of fixed income securities rises or falls based on the 
underlying interest rate environment.  If rates rise, the value of most fixed income 
securities could go down. 

• Credit Risk.  Most fixed income instruments are dependent on the underlying credit of the 
issuer.  If we are wrong about the underlying financial strength of an issuer, we may 
purchase securities where the issuer is unable to meet its obligations.  If this happens, your 
portfolio could sustain an unrealized or realized loss. 

• Inflation Risk.  Most fixed income instruments will sustain losses if inflation increases or 
the market anticipates increases in inflation.  If we enter a period of moderate or heavy 
inflation, the value of your fixed income securities could go down. 

• ETF and Mutual Fund Risk – Investment in ETF or mutual funds, causes the client to bear 
additional expenses based on its pro rata share of the ETFs or mutual fund’s operating 
expenses, including the potential duplication of management fees.  The risk of owning an 
ETF or mutual fund generally reflects the risks of owning the underlying securities the ETF 
or mutual fund holds.   

• Management Risk – Your investment with us varies with the success and failure of our 
research, analysis and determination of portfolio securities and the investment strategy 
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employed.  If the investment strategy does not produce the expected returns, the value of 
the investment will decrease. 

• Options Risk - Options on securities may be subject to greater fluctuations in value than an 
investment in the underlying securities.  Purchasing and writing put and call options are 
highly specialized activities and entail greater than ordinary investment risks. 

• Liquidity Risk - Liquidity risk exists when particular investments would be difficult to 
purchase or sell, possibly preventing clients from selling such securities at an advantageous 
time or price.  

• Leveraged and Inverse ETFs and Mutual Funds. Leveraged ETF’s and mutual funds, 
sometimes labeled “ultra” or “2x” for example, are designed to provide a multiple of 
underlying index’s return, typically on a daily basis. Inverse products are designed to 
provide the opposite of the return of the underlying index, typically on a daily basis.  These 
products are different from and can be riskier than traditional ETFs and mutual funds. 
Although these products are designed to provide returns that generally correspond to the 
underlying index, they may not be able to exactly replicate the performance of the index 
because of fund expenses and other factors. This is referred to as tracking error. Continual 
re-setting of returns within the product may add to the underlying costs and increase the 
tracking error. As a result, this may prevent these products from achieving their investment 
objective. In addition, compounding of the returns can produce a divergence from the 
underlying index over time, in particular for leveraged products. In highly volatile markets 
with large positive and negative swings, return distortions may be magnified over time. 
Some deviations from the stated objectives, to the positive or negative, are possible and 
may or may not correct themselves over time. To accomplish their objectives, these 
products use a range of strategies, including swaps, futures contracts and other 
derivatives. These products may not be diversified and can be based on commodities or 
currencies. These products may have higher expense ratios and be less tax-efficient than 
more traditional ETFs and mutual funds. 

• Cybersecurity Risk. In addition to the Material Risks listed above, investing involves various 
operational and “cybersecurity” risks. These risks include both intentional and 
unintentional events at Fortis or one of its third-party counterparties or service providers, 
that may result in a loss or corruption of data, result in the unauthorized release or other 
misuse of confidential information, and generally compromise our Firm’s ability to conduct 
its business. A cybersecurity breach may also result in a third-party obtaining unauthorized 
access to our clients’ information, including social security numbers, home addresses, 
account numbers, account balances, and account holdings. Our Firm has established 
business continuity plans and risk management systems designed to reduce the risks 
associated with cybersecurity breaches. However, there are inherent limitations in these 
plans and systems, including that certain risks may not have been identified, in large part 
because different or unknown threats may emerge in the future. As such, there is no 
guarantee that such efforts will succeed, especially because our Firm does not directly 
control the cybersecurity systems of our third-party service providers. There is also a risk 
that cybersecurity breaches may not be detected. 
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Voting Client Securities 

We do not and will not accept the proxy authority to vote client securities. Clients will receive 
proxies or other solicitations directly from their custodian or a transfer agent. In the event that 
proxies are sent to our firm, we will forward them on to you and ask the party who sent them to 
mail them directly to you in the future. Clients can contact our office with questions about a 
particular proxy solicitation by phone at 201-383-0630. 
 

ITEM 7 – Client Information Provided to Portfolio Manager(s) 

Our financial advisors work with you directly to understand your current financial situation, 
existing resources, financial goals, and tolerance for risk. Our firm urges you to communicate to 
us any significant changes to your financial or personal circumstances, so that we can consider 
such information in managing your investments. 
 

ITEM 8 – Client Contact with Portfolio Manager(s) 

Our firm does not place restrictions on the client’s ability to contact and consult their financial 
advisor. As the portfolio manager, clients are free to contact us at any time.  
 

ITEM 9 – Additional Information  

Disciplinary Information 

We have determined that our firm and management have no disciplinary information to disclose.  
 

Financial Industry Activities & Affiliations 

Insurance  
IARs of Fortis may act as agents appointed with various life, disability or other insurance 
companies, and receive commissions, trails, or other compensation from the respective product 
sponsors and/or as a result of effecting insurance transactions for clients. How-ever, clients should 
note that they are under no obligation to purchase any insurance products through Fortis.   
 
Broker Dealer 
Certain IARs of Fortis are registered representatives of LPL Financial (“LPL”) a securities broker-
dealer and will be compensated for effecting securities transactions or providing advisory services.  
A portion of the time of Fortis and these IARs is spent in connection with broker/dealer activities. 
  
As a broker-dealer, LPL engages in a broad range of activities normally associated with securities 
brokerage firms.  Pursuant to the investment advice given by Fortis or its IARs, investments in 
securities may be recommended for clients.  If LPL is selected as the broker-dealer, LPL and its 
registered representatives, including IARs of Fortis, may receive commissions for executing 
securities transactions.  When IARs of Fortis receive commissions in connection with the advice 
given to advisory clients, Fortis may reduce a portion of its fees by the amount of the commissions 
earned by Fortis’ IARs. 



 Page 13  

 
You are advised that if LPL is selected as the broker-dealer, the transaction charges may be higher 
or lower than the charges you may pay if the transactions were executed at other broker/dealers.  
You should note, however, that you are under no obligation to purchase securities through IARs of 
Fortis or LPL. 
 
Fortis may provide advice regarding investment company securities.  You should be aware that, in 
addition to the advisory fees you pay in connection with any Fortis program, each investment 
company also pays its own separate investment advisory fees and other expenses.  Such fees and 
expenses are disclosed in the mutual fund’s prospectus.  In addition, clients should be aware that 
mutual funds may be purchased separately, independent of the investment management services 
of Fortis. 
 
Moreover, you should note that under the rules and regulations of FINRA, LPL has an obligation to 
maintain certain client records and perform other functions regarding certain aspects of the 
investment advisory activities of its registered representatives. These obligations require LPL to 
coordinate with and have the cooperation of its registered representatives that operate as, or are 
otherwise associated with, investment advisers other than LPL.   
 
Certain IARs of Fortis may, in their capacity as registered representatives of LPL, or as agents 
appointed with various life, disability or other insurance companies, receive commissions, 12(b)-1 
fees, trails, or other compensation from the respective product sponsors and/or as a result of 
effecting securities transactions for clients. As previously noted, when commissions or fees are 
received by Fortis or these IARs in connection with the advice given to advisory clients, Fortis may, 
but is not obligated to, reduce its fee proportionate to the amount of the commission or fee earned 
by Fortis or these IARs.  However, clients should note that they are under no obligation to purchase 
any investment products through Fortis or it IARs. 
 
 
Clients should be aware that the ability to receive additional compensation by Fortis and its 
management persons or employees creates conflicts of interest that impair the objectivity of the 
Firm and these individuals when making advisory recommendations. Fortis endeavors at all times 
to put the interest of its clients first as part of our fiduciary duty as a registered investment adviser; 
we take the following steps, among others to address this conflict:  
 
• we disclose to clients the existence of all material conflicts of interest, including the potential 
for the Firm and our employees to earn compensation from advisory clients in addition to the 
Firm's advisory fees;  
• we disclose to clients that they have the right to decide to purchase recommended 
investment products from our employees or Related Companies;  
• we collect, maintain and document accurate, complete and relevant client back-ground 
information, including the client’s financial goals, objectives and risk tolerance;  
• the Firm conducts regular reviews of each client advisory account to verify that all 
recommendations made to a client are in the best interest of the client’s needs and circumstances;  
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• we require that our employees seek prior approval of any outside employment activity so 
that we may ensure that any conflicts of interests in such activities are properly addressed;  
• we periodically monitor these outside employment activities to verify that any conflicts of 
interest continue to be properly addressed by the Firm; and  
• we educate our employees regarding the responsibilities of a fiduciary, including the need 
for having a reasonable and independent basis for the investment advice provided to clients. 
 
Related Tax Firm 
Certain IARs of the firm are also CPAs with accounting and tax firms. These firms provide tax 
services, bookkeeping and, accounting to individuals and corporations. The IARs will receive 
additional compensation for the tax services performed by the CPA related work. Any fees 
received through the tax services do not offset advisory fees the client may pay for advisory 
services under Fortis. However, clients should note that they have the right to decide whether or 
not to engage in services with the CPA firm. As a result, a conflict arises be-tween your interests 
and Fortis’ interest. However, at all times Fortis will act in your best interest and act as a fiduciary 
in carrying out services provided to you. 
 
Brokerage Practices  

We have relationships with LPL Financial (“LPL”) member FINRA/SIPC and TD Ameritrade 
Institutional. TD Ameritrade Institutional is a division of TD Ameritrade, Inc. (“TD Ameritrade”) 
member FINRA/SIPC. TD Ameritrade and LPL (custodian(s)) are independent and unaffiliated SEC-
registered broker-dealers.  These custodians offer services to independent investment advisors 
that include custody of securities, trade execution, clearance and settlement of transactions.  
 
There is no direct link between our participation in the program and the investment advice we 
give to our clients, although we receive economic benefits through our participation in the 
program that are typically not available to any other independent investment advisors 
participating in the program.  These benefits include the following products and services (provided 
without cost or at a discount):  receipt of duplicate Client statements and confirmations; research 
related products and tools; consulting services; access to a trading desk serving advisor 
participants; access to block trading (which provides the ability to aggregate securities transactions 
for execution and then allocate the appropriate shares to Client accounts); the ability to have 
advisory fees deducted directly from Client accounts; access to an electronic communications 
network for Client order entry and account information; access to mutual funds with no 
transaction fees and to certain institutional money managers; and discounts on compliance, 
marketing, research, technology, and practice management products or services provided to us 
by third party vendors. The custodians may also have paid for business consulting and professional 
services received by some of our related persons.  Some of the products and services made 
available by the custodians through the program may benefit us but may not benefit your account.  
These products or services may assist us in managing and administering your account, including 
accounts not maintained at the custodians.  Other services made available by our custodians are 
intended to help us manage and further develop our business enterprise.  The benefits received 
by Fortis or our personnel through participation in the program do not depend on the amount of 
brokerage transactions directed to the custodians.  As part of our fiduciary duties to clients, we 
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endeavor at all times to put the interests of our clients first. You should be aware, however, that 
the receipt of economic benefits by Fortis or our related persons in and of itself creates a potential 
conflict of interest and may indirectly influence our choice of custodians for custody and brokerage 
services. 

 
In the event you request us to recommend a broker/dealer custodian for execution and/or 
custodial services, we generally recommend your account to be maintained at TD Ameritrade or 
LPL. We may recommend that you establish accounts with one of these custodians to maintain 
custody of your assets and to effect trades for your accounts.  You are under no obligation to act 
upon any recommendations, and if you elect to act upon any recommendations, you are under no 
obligation to place the transactions through any broker/dealer we recommend. Our 
recommendation is generally based on the broker’s cost and fees, skills, reputation, dependability 
and compatibility with the client. You may be able to obtain lower commissions and fees from 
other brokers and the value of products, research and services given to us is not a factor in 
determining the selection of broker/dealer or the reasonableness of their commissions. 
 
 
 
Brokerage for Client Referrals  
Our Firm does not receive client referrals from any custodian or third party in exchange for using 
that broker-dealer or third party.   
 
Aggregation and Allocation of Transactions  
We may aggregate transactions if we believe that aggregation is consistent with the duty to seek 
best execution for our clients and is consistent with the disclosures made to clients and terms 
defined in the client investment advisory agreement. No advisory client will be favored over any 
other client, and each account that participates in an aggregated order will participate at the 
average share price (per custodian) for all transactions in that security on a given business day. 
  
If we do not receive a complete fill for an aggregated order, we will allocate the order on a pro-
rata basis. If we determine that a pro-rata allocation is not appropriate under the particular 
circumstances, we will base the allocation on other relevant factors, which may include:   
 
1. When only a small percentage of the order is executed, with respect to purchase 
allocations, allocations may be given to accounts high in cash;   
2. With respect to sale allocations, allocations may be given to accounts low in cash;   
3. We may allocate shares to the account with the smallest order, or to the smallest position, 
or to an account that is out of line with respect to security or sector weightings, relative to other 
portfolios with similar mandates;   
4. We may allocate to one account when that account has limitations in its investment 
guidelines prohibiting it from purchasing other securities that we expect to produce similar 
investment results and that can be purchased by other accounts in the block;   
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5. If an account reaches an investment guideline limit and cannot participate in an allocation, 
we may reallocate shares to other accounts. For example, this may be due to unforeseen changes 
in an account’s assets after an order is placed;  
6. If a pro-rata allocation of a potential execution would result in a de Minimis allocation in 
one or more accounts, we may exclude the account(s) from the allocation.   
7. We will document the reasons for any deviation from a pro-rata allocation. 
 
Trade Errors 
We have implemented procedures designed to prevent trade errors; however, trade errors in 
client accounts cannot always be avoided.  Consistent with our fiduciary duty, it is our policy to 
correct trade errors in a manner that is in the best interest of the client.  In cases where the client 
causes the trade error, the client will be responsible for any loss resulting from the correction.  
Depending on the specific circumstances of the trade error, the client may not be able to receive 
any gains generated as a result of the error correction.  In all situations where the client does not 
cause the trade error, the client will be made whole and we will absorb any loss resulting from the 
trade error if the error was caused by the firm.  If the error is caused by the Custodian, the 
Custodian will be responsible for covering all trade error costs.  If an investment gain results from 
the correcting trade, the gain will be donated to charity. We will never benefit or profit from trade 
errors. 
 
Code of Ethics, Participation or Interest in Client Transactions & Personal Trading 

We recognize that the personal investment transactions of members and employees of our firm 
demand the application of a high Code of Ethics and require that all such transactions be carried out 
in a way that does not endanger the interest of any client. At the same time, we believe that if 
investment goals are similar for clients and for members and employees of our firm, it is logical and 
even desirable that there be common ownership of some securities. 

 
Therefore, in order to prevent conflicts of interest, we have in place a set of procedures (including a 
pre-clearing procedure) with respect to transactions effected by our members, officers and 
employees for their personal accounts1. To monitor compliance with our personal trading policy, we 
have a quarterly securities transaction reporting system for all of our associates.  

 
Furthermore, our firm has established a Code of Ethics which applies to all our associated persons. 
An investment adviser is considered a fiduciary. As a fiduciary, it is an investment adviser’s 
responsibility to provide fair and full disclosure of all material facts and to act solely in the best interest 
of each of our clients at all times. We have a fiduciary duty to all clients. Our fiduciary duty is 
considered the core underlying principle for our Code of Ethics which also includes Insider Trading 
and Personal Securities Transactions Policies and Procedures. We require all our supervised persons 
to conduct business with the highest level of ethical standards and to comply with all federal and 
state securities laws at all times. Upon employment or affiliation and at least annually thereafter, all 

 
1 For purposes of the policy, our associate’s personal account generally includes any account (a) in the name of our associate, his/her spouse, 
his/her minor children or other dependents residing in the same household, (b) for which our associate is a trustee or executor, or (c) which our 
associate controls, including our client accounts which our associate controls and/or a member of his/her household has a direct or indirect 
beneficial interest in. 
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supervised persons will sign an acknowledgement that they have read, understand, and agree to 
comply with our Code of Ethics. Our firm and supervised persons must conduct business in an honest, 
ethical, and fair manner and avoid all circumstances that might negatively affect or appear to affect 
our duty of complete loyalty to all clients. This disclosure is provided to give all clients a summary of 
our Code of Ethics. However, if a client or a potential client wishes to review our Code of Ethics in its 
entirety, a copy will be provided promptly upon request. 
 
Review of Accounts 

The underlying securities within the investment supervisory services are regularly monitored.  
These reviews will be made by each Investment Adviser Representative in addition to the Chief 
Compliance Officer or his designee. We offer the ability to meet with our clients on an annual basis 
to review their account.  This review is usually conducted in person or by telephone.  The number 
of accounts assigned depends on which IAR has the personal relationship with the client. 
 
The purpose of all these reviews is to ensure that the investment plan continues to be 
implemented in a manner which matches your objectives and risk tolerances.  More frequent 
reviews can be triggered by material changes in variables such as your individual circumstances, 
or the market, political or economic environment.  You are urged to notify us of any changes in 
your personal circumstances. 
 
You will receive quarterly statements and confirmation of transactions from the custodian.   
 
Client Referrals & Other Compensation 

Our firm neither accepts nor pays fees for referrals.  As disclosed under Brokerage Practices, we 
participate in LPL’s and TD Ameritrade’s institutional customer program and we may recommend 
one of these custodians to you for custody and brokerage services.  There is no direct link between 
our participation in the program and the investment advice we give to our clients, although we 
receive economic benefits through our participation in the program that are typically not available 
to any other independent Investment Advisors participating in the program.  These benefits 
include the following products and services (provided without cost or at a discount):  receipt of 
duplicate Client statements and confirmations; research related products and tools; consulting 
services; access to a trading desk serving advisor participants; access to block trading (which 
provides the ability to aggregate securities transactions for execution and then allocate the 
appropriate shares to Client accounts); the ability to have advisory fees deducted directly from 
Client accounts; access to an electronic communications network for Client order entry and 
account information; access to mutual funds with no transaction fees and to certain institutional 
money managers; and discounts on compliance, marketing, research, technology, and practice 
management products or services provided to us by third party vendors. The custodians may also 
have paid for business consulting and professional services received by some of our related 
persons.  Some of the products and services made available by our custodians through the 
program may benefit us but may not benefit your account.  These products or services may assist 
us in managing and administering your account, including accounts not maintained at LPL or TD 
Ameritrade.  Other services made available by our custodians are intended to help us manage and 
further develop our business enterprise.  The benefits received by Fortis or our personnel through 
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participation in the program do not depend on the amount of brokerage transactions directed to 
the custodians.  As part of our fiduciary duties to clients, we endeavor at all times to put the 
interests of our clients first. You should be aware, however, that the receipt of economic benefits 
by Fortis or our related persons in and of itself creates a potential conflict of interest and may 
indirectly influence our choice of TD Ameritrade for custody and brokerage services. 
 
Additional Services 
Fortis also receives from TD Ameritrade certain additional economic benefits (“Additional 
Services”) that may or may not be offered to any other independent investment Advisors 
participating in the program. TD Ameritrade provides the Additional Services to Fortis in its sole 
discretion and at its own expense, and Fortis does not pay any fees to TD Ameritrade for the 
Additional Services. Fortis and TD Ameritrade have entered into a separate agreement (“Additional 
Services Addendum”) to govern the terms of the provision of the Additional Services.  
 
Fortis’ receipt of Additional Services raises potential conflicts of interest. In providing Additional 
Services to Fortis, TD Ameritrade most likely considers the amount and profitability to TD 
Ameritrade of the assets in, and trades placed for, Fortis’ Client accounts maintained with TD 
Ameritrade. TD Ameritrade has the right to terminate the Additional Services Addendum with 
Fortis, in its sole discretion, provided certain conditions are met. Consequently, in order to 
continue to obtain the Additional Services from TD Ameritrade, Fortis may have an incentive to 
recommend to its Clients that the assets under management by Fortis be held in custody with TD 
Ameritrade and to place transactions for Client accounts with TD Ameritrade. Our receipt of 
Additional Services does not diminish its duty to act in the best interests of its Clients, including to 
seek best execution of trades for Client accounts. 
 
Soft Dollars 

Our firm does not accept products or services that do not qualify for Safe Harbor outlined in 
Section 28(e) of the Securities Exchange Act of 1934, such as those services that do not aid in 
investment decision-making or trade execution. 
 

Directed Brokerage 

Neither we nor any of our firm’s related persons have discretionary authority in making the 
determination of the brokers with whom orders for the purchase or sale of securities are placed 
for execution, and the commission rates at which such securities transactions are affected. We 
generally recommend that clients utilize the custody, brokerage and clearing services of TD 
Ameritrade and LPL Financial for investment management accounts. Each client will be required to 
establish their account(s) with this custodian if not already done. Please note that not all advisers 
have this requirement. 
 
Financial Information 

We are not required to provide financial information in this Brochure because: 

• We do not require the prepayment of more than $1,200 in fees and six or more months in 
advance. 
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• We do not take custody of client funds or securities, except for our authorization to directly 
deduct fees as disclosed in item 4. 

• We do not have a financial condition or commitment that impairs our ability to meet 
contractual and fiduciary obligations to clients. 
 

We have never been the subject of a bankruptcy proceeding. 


